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Previous results for Brazil 

 



Urban wage premium 

ÅGonzaga and Azzoni (2019) 

ÅGross premium: 24% (29.5% large LMAs, 17% medium, 7.4% for small) 

ÅWith fixed effects for workers: 2.2%.  

ÅWith fixed effects for firms: 1.3%.  
ÅReplicate Barufi et al. (2016) and Chauvin et al. (2017).  
ÅAdjusted R2 with just the observable effects is 60.6%;  
ÅObservable plus firm fixed effects, 78%;  
ÅObservable plus worker fixed effects, 91.7%.  

ÅHeterogeneity of workers is more important than the heterogeneity of firms 

ÅBoth fixed effects simultaneously ς premium vanishes 

ÅOur estimation (both fixed effects, illuminated area, endogeneity): 
ÅUrban density ς 4.99% 
ÅUrban area ς 4.3% 
ÅTotal agglomeration premium close to 10%, much higher than the previous literature 



Intra-urban premium 

ÅCampos and Azzoni (2019) 
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Objective and motivation 

ÅWe assess the quality of the labor demanded by private firms in cities 
with different positions in the Brazilian urban network.  

ÅThe idea is that cities with more sophisticated labor demand might be 
more competitive, and that the observed growth in the intensity of 
skills in the city indicates future competitiveness.  

ÅBy looking at the skills of present workers, we deal with labor 
demand, which is different from considering education levels, which 
indicate labor supply conditions. 



Some evidence from the USA 

Work of the past, work of the future 

By David Autor 

Keynote Speech, American Economic Association Annual Meeting, 
2019 

 

https://www.aeaweb.org/webcasts/2019/aea-ely-lecture-work-of-the-
past-work-of-the-future 
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